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(1) 

FULL COMMITTEE MARKUP ON 
VIEWS AND ESTIMATES OF THE SBA BUDGET 

FOR FISCAL YEAR 2010 

Wednesday, March 11, 2009 

U.S. HOUSE OF REPRESENTATIVES, 
COMMITTEE ON SMALL BUSINESS, 

Washington, DC. 
The Committee met, pursuant to call, at 1:02 p.m., in Room 

2360, Rayburn House Office Building, Hon. Nydia M. Velázquez 
[Chair of the Committee] presiding. 

Present: Representatives Velázquez, Moore, Schrader, Lipinski, 
Sestak, Halvorson, Graves, Bartlett, Westmoreland, Luetkemeyer, 
and Coffman. 

Chairwoman VELÁZQUEZ. I am pleased to call this morning’s 
markup to order. 

Today, the Committee will consider its views and estimates of 
the Small Business Administration’s fiscal year 2010 budget. These 
resources mark a critical first step in helping entrepreneurs weath-
er the recession and strengthen our weakened economy. 

Recognizing the vital role that small businesses play in economic 
recovery, the Committee proposes a budget of $1.43 billion, which 
is approximately what it was for the agency at the end of the Clin-
ton administration. 

In the interest of being fiscally responsible, we are recom-
mending that six underperforming programs be discontinued. 
Doing so will free up funds for more cost-effective, results-driven 
initiatives. It would also allow us to make the most of our budget, 
which will accomplish a great deal, not only by funding SBA’s core 
programs but by continuing the fee reductions contained within the 
Recovery Act. 

Entrepreneurs everywhere have been affected by restricted lend-
ing and tightening credit. Our budget will soften those blows by 
leveraging more than $29 billion in loans and investment to small 
firms. It will also mark $1.1 billion in disaster assistance resources. 

Under the new Recovery Act, the Federal marketplace is more vi-
brant than ever before. It is critical that small businesses have a 
fair shot at winning stimulus contracts, and our budget will ensure 
that that happens. We will do this by directing nearly $70 million 
in funding for targeted contracting programs. A large part of that 
money will go towards bolstering procurement center representa-
tives and commercial marketing representatives, both of which pro-
mote small business participation in the Federal marketplace. 
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It is no secret that our economy is struggling. But with a re-
newed emphasis on entrepreneurial development, contracting ini-
tiatives, and small business lending, we can start turning it 
around. 

This is vital because entrepreneurs have a proven record of cre-
ating jobs and stemming recessions. Following the downturn of the 
mid-1990s, an overwhelming number of laid-off workers went on to 
start their own firms. This wave of entrepreneurship pumped bil-
lions of dollars into the economy. We can replicate that kind of 
growth today but not without increased resources for small busi-
ness programs. 

The budget we are proposing will breathe new life into the SBA. 
More importantly, it will fully fund SBA’s ED programs, providing 
entrepreneurs with the resources they need to not only survive the 
recession but to get our economy moving again. I urge support of 
the Committee’s views and estimates. 

And I will now yield to Mr. Graves for any comments that he 
may have on them. 

Mr. GRAVES. Thank you, Madam Chair. And I want to thank you 
for holding this markup today on the Committee’s views and esti-
mates of the President’s proposed Small Business Administration 
budget for fiscal year 2010. 

Normally this markup involves an assessment of the proposed 
budget for the Small Business Administration for the upcoming fis-
cal year. However, the information supplied to this Committee 
amounts to a page and a half of analysis, laying out the levels of 
loan guarantees that will be available in the 2010 fiscal year. 

This submission makes it impossible for this Committee to exer-
cise its responsibility to advise the Budget Committee on the ade-
quacy of the SBA’s budget. I am sure that all members of the Com-
mittee are displeased at the lack of information provided in the 
budget submission. 

Even the data provided isn’t useful. It simply adopts for the next 
fiscal year the overall guarantee levels for loans that the SBA will 
provide. Given the significant decrease in SBA lending activities, I 
find it difficult to believe that the goals set forth in the budget will 
be achieved. Nor does the submission explain how the agency will 
achieve the goals it has set forth for providing capital to America’s 
small businesses. 

Finally, the budget submission fails to explain how the SBA will 
provide assistance to small businesses that want to enter the Fed-
eral procurement arena, a component of the economy that appears 
to be set to continue to grow. 

In a time when small businesses are starved for capital, the pro-
posed budget will increase the deficit and make small businesses 
compete against the Federal Government and larger businesses to 
obtain that capital. No business can compete with the ability of the 
Federal Government to obtain capital, and this will raise interest 
rates, effectively increasing costs for small businesses at just the 
wrong time. 

Compounding that problem is that, to sustain the increased Fed-
eral spending in the budget, revenue will have to rise, and that 
means tax increases on small businesses. While some of these may 
be cleverly hidden, such as caps on carbon emissions, they never-
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theless represent additional costs to small businesses and revenue 
diverted from business growth. 

Furthermore, the budget document misses an opportunity to di-
rectly address the needs of affordable health care for small busi-
nesses. Without affordable health care, businesses face the choice 
of not providing it or providing it and possibly bankrupting the 
firm because of cost of insurance. 

In conclusion, the little information provided in the budget sub-
mission raises troubling questions about the ability of small busi-
nesses to do their part to help America through the economic tur-
moil. And while I certainly respect the Chairwoman’s passion and 
devotion—incredible devotion to small businesses—I cannot concur 
with the proposed budget views. And I will be filing some separate 
estimates and views with the Budget Committee. 

Thank you. 
Chairwoman VELÁZQUEZ. Thank you. 
Are there any other members that wish to go recognized on the 

views and estimates? 
The Committee now moves to consideration of the views and esti-

mates of the Small Business Administration’s fiscal year 2010 
budget. 

The Clerk will report the title of the document. 
The CLERK. ″A letter to the Honorable John M. Spratt, Chairman 

of the Budget Committee, expressing the views and estimates of 
the Small Business Committee with regards to the fiscal year 2010 
budget.″ 

[The information is included in the appendix.] 
Chairwoman VELÁZQUEZ. I ask unanimous consent that the 

views and estimates document, in its entirety, be open for amend-
ments at this time. Does any member seek recognition for the pur-
pose of offering an amendment? 

Seeing no amendments, the question is on agreeing to views and 
estimates. 

All those in favor, say, ″Aye.″ 
All those opposed, ″No.″ 
The ayes have it, and the views and estimates are agreed to. 
At this point, I would like to yield to Mr. Graves for a motion. 
Mr. GRAVES. Thanks, Madam Chair. 
I would move to allow the minority to file their own separate 

views. 
Chairwoman VELÁZQUEZ. Without objection, so ordered. 
I ask unanimous consent that the Committee be authorized to 

correct punctuation and to make other necessary technical correc-
tions on the document considered today. 

Without objection, so ordered. 
This markup is now adjourned. 
[Whereupon, at 1:10 p.m., the Committee was adjourned.] 
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